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RE-

M/s Ravindra Jyo Agarwal & Co., Chartered Accountants, 

Najibabad, (U.P.) with FRN : 003569C
five

30 2023
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AUTHORITY UNDER SECTION 180(1)(a) OF THE COMPANIES ACT, 2013 TO SELL, LEASE OR OTHERWISE
DISPOSE OFF, THE PROPERTIES OF THE COMPANY.

of the Company to or in favour of HDFC Bank Ltd., New Delhi to secure the amount borrowed by the 
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Mr. Gouransh Chawla, (Membership No. A-45390 & CP No. 16972)
Gouransh Chawla & Co., 

votes cast in favor or against if any forthwith to the Chairman of the Company.
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csgouranshchawla@gmail.com

Mr. Gouransh Chawla, Praccing Company Secretary (Membership No. A-45390 & CP No. 16972)
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M/s Ravindra Jyo Agarwal & Co., Chartered Accountants, Najibabad

Ravindra Jyo Agarwal & Co., Chartered Accountants, Najibabad, (U.P.) with FRN : 003569C

M/s Ravindra Jyo Agarwal 
& Co., Chartered Accountants, Najibabad, (U.P.)
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which is self
explanatory and does not require comments of the directors on the same.

M/s Ravindra 
Jyo� Agarwal & Co., Chartered Accountants, Najibabad, (U.P.) with FRN : 003569C to fill the vacancy cause
due to resigna�on of

M/s Ravindra Jyo� Agarwal & Co., Chartered Accountants

M/s Ravindra Jyo� Agarwal & Co., Chartered Accountants
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 
PROHIBITION AND REDRESSAL) ACT, 2013 :

The Company has less than 10 female employees in the company and therefore, no seperate committee 
has been constituted as required under the Sexual Harassment of Women at the Workplace (Prevention, 
Prohibition & Redressal) Act, 2013. However, the Board of Directors are very vigilant on the same issue 
and any complaint is strictly handled by the Board. The COmpany did not receive any complaint during the 
year 2017-18.

Sd/- Sd/- 
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2017, 30th May 2017, 14th August 2017, 02nd September 2017, 21st September 2017, 14th November 2017, 25th
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Gupta Verma&Sethi 
CHARTERED ACCOUNTANTS 

Dear Members, 
Rathi Bars Limited 
New Delhi. 

304, DELHI CHAMBERS, 3453, DELHI GATE, 
NEW DELHl-110002 

Auditors' Certificate on Corporate Governance 

We have examined the compliance of conditions of Corporate Governance by Rathi Bars Limited for the year 
ended on March 31, 2018, as required by Schedule V of the SEBI (Listing Obligations & Disclosure Requirements) 
regulations, 2015. 

The Compliance of conditions of Corporate Governance is the responsibility of the management. Our 
examination was limited to a review of procedures and implementation thereof, adopted by the Company for 
ensuring the compliance of the conditions of Corporate Governance as stipulated in the said clause. It is neither 
an audit nor an expression of opinion on the financial statements of the Company. 

On the basis of our review and according to the information and explanation given to us, the Company has 
complied with the conditions of Corporate Governance as stipulated in Clause 49 of the Listing Agreement with 
the Stock Exchange: 

On the basis of records maintained of the Investors'/ Shareholders' Grievance cum Share Transfer Committee of 
the Company information provided by the management, we state that no investor grievance(s) is/are pending for 
a period exceeding one month against the Company. 

We further state that such compliance is neither an assurance as to the future viability of the Company nor the 
efficiency or effectiveness with which the management has conducted the affairs of the Company. 

Place: New Delhi 
Date: 03.09.2018 

For Gupta Verma &Sethi 
Chartered Accountants 

Firm Registration No2605N 

Subhash Chand Sharma 
Partner 
Membership No: 083982 

Sd/- 
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Gupta Verma & Sethi 304, Delhi Chamber, 3453 Delhi Gate

CHARTERED ACCOUNTANTS      New Delhi – 110002
  

INDEPENDENT AUDITOR’S REPORT

To the Members of RATHI BARS LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Rathi Bars Limited 
(“the Company”), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit 
and Loss (including other comprehensive income), the Statement of Changes in Equity and the 
Statement of Cash Flows for the year then ended, and summary of the significant accounting 
policies and other explanatory information (herein after referred to as “standalone Ind AS financial 
statements”).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS 
financial statements that give a true and fair view of the state of affairs, profit/ loss and other 
comprehensive income, changes in equity and cash flows of the Company in accordance with 
the accounting principles generally accepted in India, including the Indian Accounting Standards 
(“Ind AS”) prescribed under Section 133 of the Act. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial 
statements that give a true and fair view and are free from material misstatement, whether due 
to fraud or error. In preparing the financial statements, management is responsible for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends 
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on 
our audit. In conducting our audit, we have taken into account the provisions of the Act, the 
accounting and auditing standards and matters which are required to be included in the audit 
report under the provisions of the Act and the Rules made thereunder and the Order issued under 
section 143(11) of the Act. 

We conducted our audit of the standalone financial statements in accordance with the Standards 
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
the disclosures in the standalone financial statements. The procedures selected depend on 
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the auditor’s judgment, including the assessment of the risks of material misstatement of the 
standalone financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal financial control relevant to the Company’s preparation of the 
standalone financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness 
of the accounting policies used and the reasonableness of the accounting estimates made by the 
Company’s Directors, as well as evaluating the overall presentation of the standalone financial 
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis 
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit, total 
comprehensive income, the changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central 
Government of India in term of sub-section (11) of section 143 of the Act (hereinafter 
referred to the “order”), we give in the Annexure a statement on the matters specified in 
paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that :

a. We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive 
income), the Statement of Changes in Equity and the Statement of Cash Flows 
dealt with by this Report are in agreement with the books of account. 

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with 
the Indian Accounting Standards prescribed under Section 133 of the Act.

e. On the basis of written representations received from the Directors as on March 
31, 2018, and taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2018, from being appointed as a director in terms of 
Section 164(2) of the Act.

f. with respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, refer 
to our separate report in `Annexure B`, and  

g. with respect to the other matters to the included in the Auditor’s Report in 
accordance with Rule 11 of the Companies (Audit and Auditors), 2014, in our 
opinion and to the best of our information and according to the explanations 
given to us :
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i. The Company has disclosed the impact of pending litigations on its 
financial position in its standalone Ind AS financial statements.

 ii. In our opinion and as per the information and explanations provides to 
us, the Company has not entered into any long-term contracts including 
derivative contracts, requiring provision under applicable laws or 
accounting standards, for material foreseeable losses, and 

iii. There has been no delay in transferring the amounts, required to 
be transferred to the Investor Education and Protection Fund by the 
Company.

Iv  The disclosures regarding details of specified bank notes held and 
transacted during 8 November 2016 to 30 December 2016 has not been 
made since the requirement does not pertain to financial year ended 31 
March 2018. 

Place: New Delhi For Gupta Verma & Sethi
Date: 30.05.2018 Chartered Accountants

F.R.No: 2605N

Subhash Chander Sharma
Partner

M.No. 083982
 

Sd/- 



RATHI BARS LIMITED

ANNUAL REPORT 2017-18 64

Gupta Verma & Sethi 304, Delhi Chamber, 3453 Delhi Gate

CHARTERED ACCOUNTANTS      New Delhi – 110002

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE IND AS 
FINANCIAL STATEMENT:

The Annexure referred to in Independent Auditor`s Report to the members of the Company on the  
standalone financial statements for the year ended 31 March 2018, we report that : 

1.1 The company is maintaining proper records showing full particulars including quantitative 
details and situation of fixed assets.

1.2 All the fixed assets have been physically verified by the management at reasonable 
intervals and no material discrepancies were noticed on such verification.

1.3 According to the information and explanations given to us and on the basis of our 
examination of the records of the company, the title deeds of immovable properties are 
held in the name of the company.

2. The inventories have been physically verified at reasonable intervals by the management 
and no material discrepancies were noticed on such physical verification.

3. As informed to us, the company has not granted any loans, secured or unsecured, to 
companies, firms or other parties covered in the register maintained under section 189 of 
the Companies Act. Accordingly the sub-clauses (a), (b) and ( c )  are not applicable to the 
company.

4. According to the information and explanations given to us, the Company has Complied 
with the provision of Section 185 and 186 of the Act, with respect to the loans and 
investment made.

5. The Company has not accepted any deposits from the public.

 6. We have broadly reviewed the books of account maintained by the Company pursuant 
sub-section (1) of Section 148 of the Companies Act, and are of the opinion that prima 
facie, the prescribed accounts and records have been made and maintained.

7.1 The company is generally regular in depositing undisputed statutory dues including 
provident fund, employees state insurance, income tax, sales tax, service tax, duty 
of customs, duty of excise, value added tax, cess and any other statutory dues with 
the appropriate authorities and we have been informed that there are no arrears of 
outstanding statutory dues as at the last day of the financial year under audit for a period 
of more than six months from the date they became  payable.

7.2. According to the information and explanations given to us the following dues of income 
tax or sales tax or wealth tax or service tax or duty of customs or duty of excise or value 
added tax or cess have not been deposited by the company on account of disputes as at 
March 31, 2018 :

Name of Statute Nature of Dues Amount 
(Rs in Lacs)

Period to which 
the matter relates

Forum where 
dispute is pending

The Central Excise 
Act

Excise Duty & 
Penalty

52.90 2011 -2012 Commissioner App
eal, Jaipur
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8. According to the information and explanations given to us, the Company has not defaulted 
in repayment of loans or borrowing to a financial institution or bank.

9. According to the information and explanations given to us, the Company did not raise any 
money by way of initial public offer or further public offer (including debt instruments) 
and term loans during the year. 

10. In our opinion and according to the information and explanations given to us, no fraud by 
the company or on the company by its officers or employees has been noticed or reported 
during the course of our audit.

11. Based upon the audit procedures performed and according to the information and 
explanations given to us, the company has paid / provided for managerial remuneration 
in accordance with the requisite approvals mandated by the provisions of Section 197 
read with Schedule V to the act.

12. In our opinion and according to the information and explanations given to us, the Company 
is not a nidhi company.

13. According to the information and explanations given to us and based on our examination 
of the records of the Company, transactions with the related parties are in compliance 
with Section 177 and 188 of the Act where applicable and details of such transactions 
have been disclosed in the financial statements as required by the applicable accounting 
standards.

14.         According to the information and explanations given to us and based on our examination 
of the records of the Company, the Company has not made any preferential allotment or 
private placement of shares or fully or partly convertible debenture during the year.

15.         According to the information and explanations given to us and based on our examination 
of the records of the Company, the company has not entered in to non-cash transactions 
with directors or persons connected with him.

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act , 1934.

Place: New Delhi For Gupta Verma & Sethi
Date: 30.05.2018 Chartered Accountants

F.R.No: 2605N

Subhash Chander Sharma
Partner

M.No. 083982

 

Sd/- 
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Gupta Verma & Sethi 304, Delhi Chamber, 3453 Delhi Gate

CHARTERED ACCOUNTANTS      New Delhi – 110002

ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT :

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls with reference to financial statements of Rathi 
Bars Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone 
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal controls with reference to financial statements criteria established 
by the Company considering the essential components of internal controls stated in the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance note”) 
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include 
the design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with 
reference to financial statements based on our audit. We conducted our audit in accordance with 
the Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed 
under Section 143 (10) of the Act, to the extent applicable to an audit of internal financial controls, 
both applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls with reference to financial statements was established and maintained and if such 
controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system with reference to financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to financial statements 
included obtaining an understanding of internal financial controls with reference to financial 
statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal controls based on the assessed risk. The procedures 
selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the standalone Ind AS financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial control system with reference to 
financial statements..

Meaning of Internal Financial Controls Over Financial Reporting
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A company’s internal financial controls with reference to financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company’s internal financial controls with reference to financial statements includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s 
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2018, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India.

Place: New Delhi For Gupta Verma & Sethi
Date: 30.05.2018 Chartered Accountants

F.R.No: 2605N

Subhash Chander Sharma
Partner

M.No. 083982

Sd/- 
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NOTE-1

General Information

Rathi Bars Limited, a steel rolling mill, was set-up at Khushkhera, Distt. Alwar, Rajasthan with a view to 
meet the growing requirement of reinforcement steel bars for construction. The company is engaged in the 
manufacturing of reinforcement steel bars (TMT) & Low Carbon Billets.

NOTE-2

BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparation, Measurement :
These financial statements have been prepared in accordance with the Indian Accounting Standards 
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 
of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 
and Companies (Indian Accounting Standards) Amendment Rules, 2016. The financial statements have been 
prepared on accrual and going concern basis. The accounting policies are applied consistently to all the 
periods presented in the financial statements. All assets and liabilities have been classified as current or 
noncurrent as per the Company’s normal operating cycle and other criteria as set out in the Division II of 
Schedule III to the Companies Act, 2013. Based on the nature of products and the time between acquisition 
of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its 
operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

FIRST TIME ADOPTION OF IND AS 
The Company has adopted Indian Accounting Standards (Ind AS) as notified by the Ministry of Corporate 
Affairs with effect from 1st April, 2017, with a transition date of 1st April, 2016. These financial statements 
for the year ended 31st March, 2018 are the first financial statements, the Company has prepared under 
Ind AS. For all periods upto and including the year ended 31st March, 2017 , the Company prepared its 
financial statements in accordance with the accounting standards notified under the section 133 of the 
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (‘Previous 
GAAP’). The adoption of Ind AS has been carried out in accordance with Ind AS 101, First-time Adoption of 
Indian Accounting Standards. 

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES:

a. Basis of Accounting:

These financial statements have been prepared under the historical cost convention on the accrual basis.  
The financial statements are presented in Indian Rupees which is the Company’s functional and presentation 
currency.

b. Revenue Recognition:

Revenue is measured at the fair value of the consideration received or receivable. The Company recognizes 
revenues on sale of products, net of discounts, rebates granted, returns, sales taxes and duties when the 
products are delivered to customer or when delivered to a carrier, which is when significant risks and rewards 
of ownership pass to the customer. Sale of products is presented gross of manufacturing taxes like excise duty 
wherever applicable, however GST has not been included in the sale turnover from 01-07-2017. Revenue 
from sale of by-products are included in revenue.

c. Property, Plant & Equipment:

On transition to Ind AS, the Company has adopted optional exception under Ind AS 101 to measure Property, 
Plant and Equipment at carrying value under previous GAAP. Consequently the carrying value has been 
assumed to be deemed cost of Property, Plant and Equipment on the date of transition. 

Subsequently Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment 
losses, if any. Costs include costs of acquisitions or constructions including incidental expenses thereto, 
borrowing costs, and other attributable costs of bringing the asset to its working condition for its intended 
use and are net of available duty/tax credits.
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Subsequent expenditure relating to property, plant and equipment is capitalized only when it is probable 
that future economic benefits associated with these will flow to the Company and the cost of the item can 
be measured reliably. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed 
at each financial year end and adjusted prospectively. 

Capital work-in-progress:

Expenditure related to and incurred on implementation of new/expansion-cum-modernisation and up 
gradation of projects is included under capital work-in-progress until the relevant assets are ready for its 
intended use.

d. Depreciation: 

Depreciation is systematically allocated over the useful life of an asset as specified in Part C of Schedule II of 
Companies Act, 2013. 

e. Financial Assets & Financial Liabilities:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the 
instrument.

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the 
instrument

f. Inventories:

Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their 
present location and condition. Cost of finished goods include cost of direct materials and labour and a 
proportion of manufacturing overheads based on the normal operating capacity.  Costs of inventories are 
determined on weighted average basis.

Net realisable value represents the estimated selling price for inventories less all estimated costs of 
completion and costs necessary to make the sale.

g. Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of 
past events, and it is probable that an outflow of resources, that can be reliably estimated, will be required 
to settle such an obligation.

h. Cash and Cash Equivalents: 
Cash and cash equivalents are short-term (three months or less from the date of acquisition), highly liquid 
investments that are readily convertible into cash and which are subject to an insignificant risk of changes 
in value.

i. Retirement and other Employee Benefits:

i) Defined Contribution Plan

The company makes defined contribution to provident fund which is recognized in the profit & loss account 
on accrual basis.

ii) Defined Benefit Plan

The company’s liabilities under payment of Gratuity Act is determined on the basis of actuarial valuation 
made at the end of each financial year using the projected unit credit method.

j. Taxation:
i) Tax expense comprises of current and deferred tax.
ii) Provision for current tax is made on the basis of estimated taxable income for the current accounting 

year in accordance with the Income Tax Act, 1961.
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iii) The deferred tax for timing difference between the books and taxable Income for the year is accounted 
for, using the tax rates and laws have been substantively enacted as on the balance sheet date. Deferred 
tax assets arising from timing difference are recognized to the extent there is reasonable certainty that 
these would be realized in future.

iv) Deferred tax assets in case of unabsorbed losses and unabsorbed depreciation are recognized only if 
there is virtual certainty that such deferred tax assets can be realized against future taxable profits

k. Excise Duty :
Under Previous GAAP, excise duty was netted off against sale of goods. However, under Ind AS, excise duty 
is included in sale of goods and is separately presented as expense on the face of Statement of Profit and 
Loss. Thus, sale of goods under Ind AS has increased with a corresponding increase in expenses. However 
w.e.f 1-7-2017, excise duty has been replaced by GST Act 2017. The sales of goods have been stated net of 
GST amount. 

l. Contingent Liabilities:
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence 
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events 
not wholly within the control of the Company or a present obligation that arises from past events where it is 
either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate 
of the amount cannot be made.

3. Notes on Accounts:

a. The Company has provided liabilities on account of Defined Benefit Obligation on the basis of actuarial 
valuation as given by actuarial valuer, detailed disclosure in terms of AS-15 (Revised) could not be made. 
However, in the opinion of the management, the amount is not material and defined benefit obligation 
has been provided.

b. Current Liabilities & Provisions:

i) Sundry creditors includes Rs 6.67 lacs (31st March, 2017: Rs 2.06 lacs) due to Small Scale 
Industrial Undertakings (SSI Units) as identified by the Company and relied upon by the 
auditors.

ii) The company has not received any intimation from “Suppliers” regarding their status under 
the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if 
any, relating to amounts unpaid as at the year end together with interest paid/payable as 
required under the said Act have not been given.

c. Payment to Auditors in respect of:

Year ended 
on 31st March, 2018

Year ended 
on 31st March, 2017

A Audit Fees Rs  1,15,000.00 Rs 1,15,000.00

B Fee for Limited Review Rs    15,000.00 Rs    15,000.00

C Out of Pocket Expenses Rs     10,000.00 Rs    10,000.00

d. Expenditure in Foreign Currency:  

Year ended 
on 31st March, 2018

Year ended 
on 31st March, 2017

Store & Spares Rs     58,545.00 Rs. 6,45,600.00
Director Tour & Travelling Rs. 3,65,127.00 Rs. 2,04,000.00
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e. Related Party disclosure, as required in IND AS 24 :                                                                                

All the transaction between all related parties are on arm length price and in due course of normal 
business.

List of Related Parties and relationship:

1. Key Managerial Person:

•	 Kamlesh Kumar Rathi (Managing Director)

•	 Anurag Rathi  (Whole Time Director & CFO)

•	 Uddhav Rathi (Director)

•	 Manoj Kumar (Director)

•	 Tannu Chandel (Company Secretary till 14-02-2018

•	 Pulkit Gupta (Company Secretary w.e.f 30-03-2018

2.  Close members of Key Managerial Person:

•	 Pushpa Rathi

3. Enterprises over which Key Management Personnel and their relatives 
exercise significant influence and with whom transactions have taken place 
during the year.

•	 Rathi Special Steels Ltd

•	 Bhiwadi iron Pvt Ltd

•	 Maryada Holdings Pvt Ltd

•	 Khushkhera Steels Pvt Ltd

•	 Parnika Leasing & Finance Pvt Ltd

•	 Amrit Krishi farms Pvt Ltd

•	 Uddhav Investment Pvt ltd

•	 Bhuwneshwari Leasing & Finance Pvt Ltd

•	 Eleventh hour leasing & finance Pvt ltd

•	 Parnika Investment Pvt Ltd

Transaction with Related Parties :

Rs in Lacs

Description
Key Management 

Personnel
Close Family Members 

(relative)

Enterprises controlled by 
key management personnel 

& their relatives
 2017-18 2016-17  2017-18 2016-17 2017-18 2016-17

Purchase of goods           -             -             -             -   10,207.77 1,179.84 

Sale of goods           -             -             -             -     2,918.44    348.20 

Expense of service received           -             -             -             -        8.59        1.27 
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Income from service 
rendered           -             -             -             -            7.04        1.72 

Remuneration paid 85.48
    
40.15 2.00 9.00 

            
-   

        
  -   

                    

f. Earning Per Share (EPS):

Year ended 
on 31st March, 2018

i Profit after taxation as per Profit and Loss Account (in Rs) 1,39,91,016.00

ii Weighted Average number of equity shares outstanding 1,63,30,357.00

iii Basic and Diluted earnings per share (in Rs) 0.86

g. Break-up of deferred Tax Liabilities is given as under:

Particulars As on 31.03.2018
(Amt. in Rs)

As on 31.03.2017
(Amt. in Rs)

Depreciation 4,06,56,726 3,72,89,652

Carried Forward unabsorbed depreciation & Losses (2,53,244) (2,53,244)

4,04,03,482 3,70,36,409

h. The fair market value  in respect of quoted shares has been declined to some  extent but the same has 
not been recognized in the books of account because the value of unquoted shares was not ascertainable 
on the valuation date, considering the value of both quoted and unquoted shares, the management is 
of the view that the change in the value of the investment is not significant hence the value of the 
investment Rs. 46,68,852/- stated in the financial results is considered fair market value.

i. Contingent liabilities not provided for: 

 Claims against the Company not acknowledged as debts (to the extent ascertained) in respect of various 
demands including Penality etc. raised, which in the opinion of the management are not tenable are 
under appeal at various stages: 

Year ended 
on 31st March, 2018

Year ended 
on 31st March, 2017

Central Excise  Matters Rs  52,90,000.00 Rs. 3,24,15,740.00

j. The figures of previous year have been re-arranged/re-grouped wherever felt necessary.
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Sd/- 

Sd/- Sd/- Sd/- 
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8.  Authority under Secon 180(1)(a) of the Companies Act, 2013 to sell, lease or otherwise dispose off, the properes of the Company.

Regularisaon of Addional Director, Mr. Manoj Kumar





WAY FROM NEAREST METRO STATION




